DUKE ENERGY CORPORATION
139 East Fourth Street

P O Box 960

Cincinnati, OH 45201-0960

RECEIVED
JUN 0 5 2008

June 2, 2008 PUBLIC SERVICE
COMMISSION

Kentucky Public Service Commission
Attn: Stephanie L. Stumbo

211 Sower Blvd.

P.O. Box 615

Frankfort, K'Y 40602-0615

RE: Case No. 2006-00172
Dear Ms. Stumbo:

Enclosed, pursuant to the above referenced case, are four (4) copies of Rider PSM, Power
Sharing Mechanism, for Duke Energy Kentucky . Also attached is an updated Index.

Please time-stamp the enclosed extra copies and return for our file. Thank you.

Very truly yours,

Fve R Sencck
Lisa Steinkuhl
Enclosure

www.duke-energy.com
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RIDER PSM

OFF-SYSTEM POWER SALES AND EMISSION ALLOWANCE SALES

APPLICABILITY
Applicable to all
interdepartmental sales, beginning with the billing month June 2008.

PROFIT SHARING MECHANISM

retail sales in the Company's electric service area, excluding

PROFIT SHARING RIDER FACTORS
The Applicable energy charges for electric service shall be increased or decreased to the
nearest $0.000001 per kWh to reflect the sharing of profits on off-system power sales and the
net margins on sales of emission allowances.

The Company will compute its profits on off-system power sales and margins on emission
allowance sales in the following manner:

Rider PSM Factor = (P + E + R)/S

where:

Eligible profits from off-system power sales for applicable month subject
to sharing provisions established by the Commission in its Order in Case
No. 2003-00252, dated December 5, 2003. The first 100% of profits up
to $1 million during the current year are credited 100% to customers.
Cumulative profits for the current year in excess of $1 million are shared
between customers and shareholders on a 50%/50% basis. After
December 31 of each year, the sharing mechanism will be reset.

All net margins on sales of emission allowances are credited to
customers per the Commission’s Order in Case No. 2006-00172, dated
December 21, 2006.

Reconciliation of prior period Rider PSM actual revenue to amount
calculated for the period.

Current month sales in kWh used in the current month Rider FAC
calculation.

Issued by authority of an Order of the Kentucky Public Service Commission dated December 21,
2006 in Case No. 2006-00172.

Issued:

May 29, 2008

;’_9 W Effective: May 30, 2008

issued by: Sandra P. Meyer, President
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Rate Group Rate
($/ kWh)
Rate RS, Residential Service 0.002121
Rate DS, Service at Secondary Distribution Voltage 0.002121
Rate DP, Service at Primary Distribution Voltage 0.002121
Rate DT, Time-of-Day Rate for Service at Distribution Voltage 0.002121
Rate EH, Optional Rate for Electric Space Heating 0.002121
Rate GS-FL, General Service Rate for Small Fixed Loads 0.002121
Rate SP, Seasonal Sports Service 0.002121
Rate SL., Street Lighting Service 0.002121
Rate TL, Traffic Lighting Service 0.002121
Rate UOLS, Unmetered Outdoor Lighting 0.002121
Rate OL, Outdoor Lighting Service 0.002121
Rate NSU, Street Lighting Service for Non-Standard Units 0.002121
Rate NSP, Private Outdoor Lighting Service for Non-Standard Units 0.002121
Rate SC, Street Lighting Service — Customer Owned 0.002121
Rate SE, Street Lighting Service — Overhead Equivalent 0.002121
Rate TT, Time-of-Day Rate for Service at Transmission Voltage 0.002121
Other 0.002121

SERVICE REGULATIONS
The supplying of, and billing for, service and all conditions applying thereto are subject to the
jurisdiction of the Kentucky Public Service Commission, and to the Company's Service
Regulations currently in effect, as filed with the Kentucky Public Service Commission as
provided by law.

Issued by authority of an Order of the Kentucky Public Service Commission dated December 21,
2006 in Case No. 2006-00172.

lssued: May 29, 2008 < W Effective: May 30, 2008

Issued by: Sandra P. Meyer, President
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INDEX TO APPLICABLE ELECTRIC TARIFF SCHEDULES AND COMMUNITIES SERVED

Sheet No. Effective Date
SERVICE REGULATIONS
SErVICE AQIrEEIMENES. .. ...veiiiettiieiaeeiae et ettt eee e taaaaaaaa e 20 01/02/07
Supplying and Taking of Service...............oocoo 21 01/02/07
Customer's Installations.............cooooii e 22 01/02/07
Company's Installation.............cooi i 23 01/02/07
Metering.......cocooviieiiniiniinnns, S PP P PR 24 01/02/07
Billing and Payment.................ooeioen, U PP PP PP 25 01/02/07
DBPOSHS. .. oeerr et in e e et e e e e e e 26 01/02/07
Application of Service Regulations...................coooica 27 01/02/07
Reserved for FUture USe.........vviiiiiiieiee e, 28-29
RESIDENTIAL SERVICE
Rate RS, Residential Service.............oocoiiit i 30 01/02/Q7
Reserved for Future Use... ..o v e 31-39
DISTRIBUTION VOLTAGE SERVICE
Rate DS, Service at Secondary Distribution Voltage:
Secondary Voltage Less than 12.5 kV
- Secondary Metered.............coiiii 40 01/02/07
- Primary Metered. ...t 40 01/02/07
= CRUICRES. .o e e e e e e 40 01/02/07
Rider LM, Load Management Rider:
Load Up to 500 kW:
= CRUICNES. .. .ttt et e e a e 40 01/02/07
OIS, e e e e 40 01/02/07
l.oad Greater than 500 kW:
- Secondary Metered...........ccoovviiiiriinne it 40 01/02/07
- Primary Metered. ..o e 40 01/02/07
Rate DT, Time-of-Day Rate For Service at Distribution Voltage:
Secondary Voltage Less Than 12.5 kV
- Secondary Metered
O PBAK. ...t et e e e 41 01/02/07
Off PEEK. ..ottt et e e e e . 41 01/02/07
- Primary Metered
OnPeak.......cooecveennen. TSP SPPPIN 41 01/02/07
Off Peak..........ccceeenn e e 41 01/02/07
12.5 kV Primary Voltage
- Secondary Metered
O PEK. ..ottt ere e et e e 41 01/02/07
OFf PEAK. .. c.eeve ettt e ettt e e e 41 01/02/07
- Primary Metered
O PEK. ...ttt et e e 41 01/02/07
Off PRAK. ...ttt e e e e e 41 01/02/07

Issued by authority of an Order of the Kentucky Public Service Commission dated December 21, 2006 in Case No. 2006-
00172 and an Order dated May 14, 2008 in Case No. 2007-00369.

Issued: May 30, 2008 WW Effective: May 30, 2008

Issued by Sandra P. Meyer, President
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INDEX TO APPLICABLE ELECTRIC TARIFF SCHEDULES AND COMMUNITIES SERVED (Contd.)

Sheet No. Effective Date
DISTRIBUTION VOLTAGE SERVICE (Contd.)
Rate EH, Optional Rate for Electric Space Heating............................ 42 01/02/07
Rate SP, Seasonal Sports SEerviCe. ..........cooeieiiiviiiinnniciiiiiiee s 43 01/02/07
Rate GS-FL, General Service Rate for Small Fixed Loads
- Less Than 540 HOUPS. ....ovuni e e caeaaa e 44 01/02/07
-540 Hours Useand Greater............cooiii i 44 01/02/07
Rate DP, Service at Primary Distribution Voltage
12.5kV
- Secondary Metered.............oooiiiiiiiiii 45 01/02/07
-Primary Metered.......coooovoiii i e 45 01/02/07
34.5kV
- Secondary Metered...........oocco v 45 01/02/07
-Primary Metered............... B S P PSPPSRI 45 01/02/07
Rider I.M, Load Management Rider:
Load Greater than 500 kW:
12.5 kV
- Secondary Metered...........ocoiviiiiiiiiiiini e 45 01/02/07
- Primary Metered. ........coconiini 45 01/02/07
34.5kV
- Secondary Metered...........oocoioiiiiiiiiii e 45 01/02/07
- Primary Metered. ......cooovviiir e e e e 45 01/02/07
Reserved for Future Use...... BSOS PP TN 46-49
TRANSMISSION VOLTAGE SERVICE
Reserved for Future USe.. ..o e i i 50 01/02/07
Rate TT, Time-of-Day Rate for Service at Transmission Voltage:
69 kV
- Secondary Metered
ON PBAK. ...ttt et e e e e 51 01/02/07
OFf PEEK. ...ttt et et e e 51 01/02/07
- Primary Metered
ON PEEK. .. .oe ittt e s 51 01/02/07
Off PREK......eeesei it et et ca e e 51 01/02/07
Reserved for FUtUre USE........cooviiviiiriei e e 52-57 01/02/07
Rider GSS, Generation Support ServiCe..........ccccvviviiiiiniiinannenn. 58 01/02/07
Rate RTP-M, Real Time Pricing — Market Based Pricing..................... 59 01/02/07

lssued by authority of an Order of the Kentucky Public Service Commission dated December 21, 2006 in Case No. 2006-
00172 and an Order dated May 14, 2008 in Case No. 2007-00369.

Issued: May 30, 2008 WW Effective: May 30, 2008

Issued by Sandra P. Meyer, President



KY.P.S.C. Electric No. 2
Seventh Revised Sheet No. 10

Duke Energy Kentucky, Inc. Cancels and Supersedes
1697-A Monmouth Street Sixth Revised Sheet No. 10
Newport, Kentucky 41071 Page 3 of 5

INDEX TO APPLICABLE ELECTRIC TARIFF SCHEDULES AND COMMUNITIES SERVED (Contd.)

Sheet No. Effective Date
LIGHTING SERVICE
Rate SL, Street Lighting Service:
Energy and Maintenance.............coovviiiiiiii i 60 01/02/07
Rate TL, Traffic Lighting Service:
ENErgy OnIY ..ottt e e e 61 01/02/07
Limited Maintenance Only.........coovviiiiiiiii e 61 01/02/07
Energy and Limited Maintenance................... e 61 01/02/07
Rate UOLS, Unmetered Outdoor Lighting................... T 62 01/02/07
Rate OL-E, Outdoor Lighting Equipment Installation...................... 63 01/02/07
Reserved for Future Use.........oooo i 64
Rate OL, QOutdoor Lighting Service
Private Qutdoor Lighting (POL)...........coevviiiiiiiicieie, e 65 01/02/07
POL Additional Contribution............cooceeiciiii 65 01/02/07
Floodlighting ServiCe.........ccooeiiiiiiiiiriiiiii e 65 01/02/07
Underground ServiCe.......cooooiiiiiiiieiiiiiie e 65 01/02/07
Rate NSU, Street Lighting Service for Non- Standard Units: 01/02/07
Energy and Maintenance...................coco i 66 01/02/07
Energy and Limited Maintenance.............c.ccoieiiiiiiniincnans 66 01/02/07
Rate NSP, Private Outdoor Lighting for Non-Standard Units:
OVErNEad SEIVICE. ... ..o it ittt iae e et ara e e 67 01/02/07
Underground ServiCe..........oooiiiiiiniiiiiici e 67 01/02/07
Floodlighting ServiCe...........occoiii i 67 01/02/07
Rate SC, Street Lighting Service — Customer Owned:
Energy OnlY. ..o e e e 68 01/02/07
Energy and Limited Maintenance.............cc..ocovi i nianns 68 01/02/07
Rate SE, Street Lighting Service — Overhead Equivalent................ 69 01/02/07
TARIFF RIDERS
Reserved for Future Use. ... e e 70
Rider TS, Temporary ServiCe..........ccoccviriiiiinriieiiiananiiiiaiianenns 71 01/02/07
Rider X, Line EXteNsSioN......coovi e e 72 01/02/07
Rider LM, Load Management Rider..........c.cccoccvniiiiininnn . e 73 01/02/07
Reserved for FUture USe.........cooviiiivre e cre e 74
Rider DSM, Demand Side Management Cost Recovery Program..... 75 01/02/07
Reserved for Future Use.......ooo e 76
Rider PLM, Peak Load Management Program..................c......... 77 01/02/07
Rider DSMR, Demand Side ManagementRate........................... 78 05/30/08
Rider BDP, Backup Delivery Point Capacity Rider ........................ 79 01/02/07
FUEL RIDERS
Rider FAC, Fuel Adjustment Clause...............c..ccocoi 80 01/02/07
Rider MSR-E, Merger Savings Credit Rider - Electric................... 81 01/02/07
Rider PSM, Off-System Sales Profit Shanng Mechanism.............. 82 05/30/08
Reserved for FUtUIe USE.........ooiiiiii i cineiaa e ceaecaaaac 83
Reserved for Future USe. .. .....ooiiviiiciiiiins e e 84
Rider BR, Brownfield Redevelopment Rider...................c.occooel 85 01/02/07
Rider DIR, Development Incentive Rider..............c.ccoovviiin e 86 01/02/07
Reserved for FUture USe.......cooiiiiiiiii it nercca e 87
Rider GP, Green Power Rider..........c...ooiivii i ieiiencanccanans 88 01/02/07
Rider NM, Net Metering Rider..........ccooooiiicviiiiiine i, 89 01/02/07

Issued by authority of an Order of the Kentucky Public Service Commission dated December 21, 2006 in Case No. 2006-
00172 and an Order dated May 14, 2008 in Case No. 2007-00369.

Issued: May 30, 2008 50‘___9)'% Effective: May 30, 2008

Issued by Sandra P. Meyer, President
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INDEX TO APPLICABLE ELECTRIC TARIFF SCHEDULES AND COMMUNITIES SERVED (Contd.)

Sheet No. Effective Date
MISCELLANEOUS
Bad Check Charge...........coveereciiivriciiiiicon oo e 90 01/02/07
Charge for Reconnection of Service................c..oeeie 91 01/02/07
Rate CATV, Rate for Pole Attachments of Cable Television
SYSIBIMS. ..o e e e e 92 01/02/07
Cogeneration and Small Power Production Sale and
Purchase
— 100 KW OrLeSS.....oivieiiiicner it reeceiiia i 93 01/02/07
Cogeneration And Small Power Production Sale and
Purchase
- Greater Than 100 kW................ e e caaa 94 01/02/07
Local Franchise Fee..........ccoviiviiieiiiiiiiiiiii i 95 01/02/07
Rate UDP-R, Underground Residential Distribution Policy.. 96 01/02/07
Rate UDP-G, General Underground Distribution Policy...... 97 01/02/07
Electricity Emergency Procedures for Long Term Fuel
SHOMAGES. .. ooe e et 98 01/02/07
Rate RTP, Real Time Pricing Program
CBL Rate DS
Secondary Voltage Less than 12.5 kV
- Secondary Metered................... er e 09
-Primary Metered...... ... 99
CBL Rate DP
Voltage 12.5Kv
- Secondary Metered............... oo, a9
- Primary Metered.............c.coocoieiiiiiiin 99
Voltage 34.5kV
- Secondary Metered............ccocoooiiiiiiiin 99
- Primary Metered................vi a9
CBL Rate DT
Secondary Voltage Less than 12.5 kV
- Secondary Metered...............cocooi 99
- Primary Metered............cooreci i 99
Voltage 12.5 kV
- Secondary Metered...........coooccoiiiiiiiii e, 99
- Primary Metered............oocco e 99
CBL Rate TT
Voltage 69 kV
- Secondary Metered.............c.ooooi 99
- Primary Metered...................... e era e 09
Emergency Electric Procedures...............ccoooviiiininnin, 100 01/02/07
Rate MDC, Meter Data Charges.................coocoeeiiiiennns 101 01/02/07

Issued by authority of an Order of the Kentucky Public Service Commission dated December 21, 2006 in Case No. 2006-
00172 and an Order dated May 14, 2008 in Case No. 2007-003689.

Issued: May 30, 2008 éhQW Effective: May 30, 2008

Issued by Sandra P. Meyer, President



Duke Energy Kentucky, inc.

1697-A Monmouth Street
Newport, Kentucky 41071

KY.P.S.C. Electric No. 2
Seventh Revised Sheet No. 10
Cancels and Supersedes

Sixth Revised Sheet No. 10
Page 5 of 5
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Issued by authority of an Order of the Kentucky Public Service Commission dated December 21, 2006 in Case No. 2006-

Alexandria
Bellevue
Boone County
Bromley

Campbell County
Cold Spring
Covington

Crescent Park
Crescent Springs
Crestview
Crestview Hills

Crittenden
Dayton

Dry Ridge
Edgewood

Elsmere
Erlanger
Fairview
Florence

Fort Mitchell
Fort Thomas
Fort Wright
Grant County

COMMUNITIES SERVED:

00172 and an Order dated May 14, 2008 in Case No. 2007-00369.

Highland Heights
Independence
Kenton County
Kenton Vale

Lakeside Park
Latonia Lakes
Ludlow

Melbourne
Newport

Park Hills
Pendleton County

Ryland Heights
Silver Grove
Southgate
Taylor Mill

Union
Villa Hills
Walton
Wilder

Woodlawn

Issued: May 30, 2008

So

Issued by Sandra P. Meyer, President

Effective: May 30, 2008



